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®  Century Plyboards India: We maintain our ADD rating on Century Ply with
a lower target price of INR 670/sh (35x its Mar'26E consolidated EPS) owing
to subdued demand and continued timber price inflation. Century’s revenue
in Q4FY24 grew 10% YoY (at least 5% growth across all segments). However,
EBITDA fell 9% YoY due to weak MDF realisation and elevated timber prices.
APAT fell 21% YoY owing to lower EBITDA, higher capital charges and lower
other income. Management guided 10/40/20% YoY revenue growth for the
ply, MDF and laminate segments in FY25 (particle board flat). The greenfield
MDF plant in AP of 950 CBM/day started commercial production at Mar-24
end. This plant will bolster MDF segment volume growth for the next three
years. Hoshiarpur Ply expansion of 60K CBM is put on hold owing to muted
demand. Century’s particle board expansions are on track to commission by
Q4FY25.

* JK Lakshmi Cement: We maintain our BUY rating on JK Lakshmi (JKLC)
with an unchanged target price of INR 1,015/share (9x Mar-26E consolidated
EBITDA). While JKLC’s Q4 volume rose a modest 1% YoY, unit EBITDA
marginally increased to its all-time high of INR 1,032 per MT (which is also a
third consecutive strong show). This is driven by strong all-round cost
controls which are expected to gain pace in FY25E. Ongoing expansions
should increase consolidated capacity to 20.3/22.5/ 24mn MT by FY26/27/28E
and we estimate net debt to EBITDA to remain < 2x.

®  Sai Silk (Kalamandir): Sai Silk's (SSKL) revenue grew 11% YoY to INR3.6bn
(HSIE: INR 3.49bn). Demand for Q1FY25 is expected to remain weak courtesy
fewer wedding dates. SSSG stood at 3/-6% in Q4/FY24. Management targets
to achieve ~3% SSSG in FY25. SSKL added an area of 22.75k sq. ft. in Q4 (3
stores) and targets to add an area of ~90-100k sq. ft. in FY25. GM expanded
120bps YoY to 41% (HSIE: 40.3%). EBITDAM contracted 63bps YoY to 15.1%
(HSIE: 15.2%) due to higher employee expenses. The company has utilized
INR 2.62bn out of INR 5.66bn fresh issue proceeds raised. We largely maintain
our EPS estimates for FY25/26E and BUY rating with a DCF-based TP of
INR310/sh (implying 21x FY26E P/E).

HSIE Research is also available on Bloomberg ERH HDF <GO> & Thomson Reuters
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Century Plyboards India

Subdued performance; weak outlook

We maintain our ADD rating on Century Ply with a lower target price of INR
670/sh (35x its Mar'26E consolidated EPS) owing to subdued demand and
continued timber price inflation. Century’s revenue in Q4FY24 grew 10% YoY
(at least 5% growth across all segments). However, EBITDA fell 9% YoY due to
weak MDF realisation and elevated timber prices. APAT fell 21% YoY owing
to lower EBITDA, higher capital charges and lower other income. Management
guided 10/40/20% YoY revenue growth for the ply, MDF and laminate segments
in FY25 (particle board flat). The greenfield MDF plant in AP of 950 CBM/day
started commercial production at Mar-24 end. This plant will bolster MDF
segment volume growth for the next three years. Hoshiarpur Ply expansion of
60K CBM is put on hold owing to muted demand. Century’s particle board
expansions are on track to commission by Q4FY25.

"  QA4FY24 performance: Century revenue grew 10% YoY (at least 5% growth
across all segments). However, EBITDA declined 9% YoY owing to weak
MDF realisation and elevated timber prices. APAT fell 21% YoY owing to
lower EBITDA, higher capital charges, and lower other income. We have
considered an impairment loss of 111mn towards WOS Century Ply
(Singapore) as exceptional (asset held for sale). Ply/laminate volume growth
were subdued at 7/5% YoY. MDF/particle board recorded strong volume
growth of 34/25% YoY. Ply segment EBITDAM was healthy at 15.1% (-70bps
YoY/ +560bps QoQ). Owing to the commencement of the laminate AP plant
in Jan-24, its EBITDAM was sub-par at 9.6% (-390/-250bps YoY/QoQ). Weak
realisation and higher timber prices pulled down MDF EBITDAM to 16.3% (-
970/-260bps YoY/QoQ). Particle board EBITDAM grew a modest 40bps YoY
to 18.5% (+280bps QoQ).

®= Con call KTAs and outlook: Management guided 10/40/20% YoY revenue
growth for ply, MDF and laminates segments in FY25 (particle board flat). It
lowered its EBITDAM guidance to 12-14/15/10-12/15% for ply, MDF,
laminates and particle board segments in FY25. Century took a 2% price hike
in ply from 1st May 2024 to pass on raw material inflation. Timber prices are
not expected to correct for the next 12-18 months. Hoshiarpur’s ply expansion
of 60K CBM is put on hold owing to muted demand. The greenfield MDF
plant in AP of 950 CBM/day started commercial production at Mar-24 end
(Capex INR 7bn with INR 7.5-10bn revenue potential). This plant will bolster
MDF segment volume growth for the next three years. The greenfield particle
board (Chennai) capacity of 800 CBM/day is expected to be commissioned in
Q4FY25 (Capex INR 5.5bn). Considering the weak outlook (subdued demand
and increasing raw material prices), we cut our FY25/26E consolidated EPS
by 23/15% and maintain ADD rating with a lower TP of INR 670/sh.

Quarterly/annual financial summary (consolidated)
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CMP (as on 27 May 2024) INR 656
Target Price INR 670
NIFTY 22,932
Chances O NEW
Rating ADD ADD
Price Target INR 785 INR 670
EPS FY25E FY26E
revision % (23.3) (14.8)
KEY STOCK DATA

Bloomberg code CPBIIN
No. of Shares (mn) 222
MCap (INR bn) / ($ mn) 146/1,752
6m avg traded value (INR mn) 198
52 Week high / low INR 850/552

STOCK PERFORMANCE (%)
3M  6M  12M
Absolute (%) ©93) 22 140

Relative (%) (124) (120) (6.6

SHAREHOLDING PATTERN (%)

Dec-23 Mar-24

E;EN]I\{/[:n) FYQZ: FYQZ: f‘;}; FYQZZ Q(?,g FY22 FY23 FY24| FY25E FY26E
Net Sales 1061 965 99 937 132 3027 3647 3886| 4435 5221
EBITDA 148 164 (94) 106 398 531 606 532| 571  7.63
EBITDAM (%) 140 170 113 175 166 137| 129 146
APAT 091 115 (21.0) 063 437 313 430 337| 292 427
AEPS (INR) 41 52 (2100 28 437 141 193  152| 131 192
EV/EBITDA (x) 276 243 290| 274 203
P/E (x) 466 339  432| 498 342
RoE (%) 22 248 164 125 159

Source: Company, HSIE Research

Promoters 73.04 72.59
FIs & Local MFs 14.75 14.51
FPIs 5.45 6.28
Public & Others 6.76 6.61
Pledged Shares = =
Source : BSE

Pledged shares as % of total shares
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JK Lakshmi Cement

Strong margin performance continues

We maintain our BUY rating on JK Lakshmi (JKLC) with an unchanged target
price of INR 1,015/share (9x Mar-26E consolidated EBITDA). While JKLC’s Q4
volume rose a modest 1% YoY, unit EBITDA marginally increased to its all-time
high of INR 1,032 per MT (which is also a third consecutive strong show). This
is driven by strong all-round cost controls which are expected to gain pace in
FY25E. Ongoing expansions should increase consolidated capacity to 20.3/22.5/
24mn MT by FY26/27/28E and we estimate net debt to EBITDA to remain < 2x.

Q4FY24 performance: Consolidated cement volume grew 1/10% YoY/QoQ.
Trade/blended cement share stood at 56/66% vs 58/65% QoQ. NSR fell 5/5%
QoQ/YoY on weak pricing (fall of INR 300 per MT QoQ). Even Cement opex
fell INR 300/MT QoQ led by all-round cost reduction. Input/freight costs fell
INR 145/50 per MT QoQ. Fuel cost reduced by ~INR 50/MT QoQ. Green
power share too expanded to 47% vs 44% QoQ. Unit fixed cost too moderated
INR 100/MT QoQ. Unit EBITDA remained flattish QoQ at INR 1,032/MT as
opex decline offset the NSR decline. This is JKLC's third consecutive quarter
of healthy margin performance (its all-time high margin). The non-cement
revenue rose 20% YoY to INR 1.54bn with a stable 5% EBITDA margin.

Con call KTAs and outlook: JKLC expects 8-10% volume growth in FY25 led
by the ramp-up of Udaipur. It expects low fuel cost, a rising share of AFR (at
Sirohi and Udaipur), green power (more WHRS and solar power in FY25),
and increased usage of technology for sales to further reduce opex and aid
margin expansion in FY25E. The company elaborated its expansion plans for
the next 3-4 years. It will commission 1.35mn MT SGU expansion at Surat
(INR 2.3bn) by the end of FY25. It will commission the east expansion of 4.6mn
MT capacities (Capex INR 25bn) by the end of FY26 (phase 1) and FY27 (phase
2). The northeast project (Capex INR 18bn) is expected to be operational by
FY28E. JKLC would spend INR 18/14bn in Capex during FY25/26E and the
rest during FY27-28E. We marginally trim our FY25/26E consolidated
EBITDA estimates by 3/2% as we lower our volume estimates by 3/3% each.
We estimate JKLC to deliver 9.5% volume CAGR during FY24-26E along with
an average unit EBITDA of INR 1,000/MT. Given its Capex is expected to be
spread out over the next four years, we estimate its net debt/EBITDA to
remain under 2x.

Quarterly/annual financial summary (consolidated)

(N Mo P oy ey PR PP Pose oo
Sales (mn MT) 3.26 3.23 0.9 296 102 11.20 1149 1199 1319 1438
NSR (INR/MT) 5459 5758 (52) 5753 (5.1) 4,840 5617 5,662 5,605 5,661
EBITDA(INR/MT) 1,032 719 434 1,021 1.1 849 730 878 966 1,039
Net Sales 17.81 1862 (44) 17.03 4.6 54.20 64.52 6788 7393 8139
EBITDA 3.37 2.33 44.6 3.02 114 9.51 839 1052 1274 1493
APAT 1.57 1.10 42.7 126 247 491 359 4.63 5.61 6.70
AEPS (INR) 13.3 9.3 42.7 115 165 41.7 30.5 39.3 47.6 57.0
EV/EBITDA (x) 10.7 12.5 10.5 9.1 8.0
EV/MT (INR bn) 7.30 7.57 6.75 6.53 5.94
P/E (x) 19.3 26.4 20.4 16.9 14.1
RoE (%) 21.1 133 14.9 15.6 16.2
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BUY

CMP (as on 27 May 2024) INR 800
Target Price INR 1,015
NIFTY 22,932
Changes O NEW
Rating BUY BUY
Price Target INR 1,015 INR 1,015
EBITDA FY25E FY26E
revision % (2.5) (1.6)
KEY STOCK DATA

Bloomberg code JKLC IN
No. of Shares (mn) 118
MCap (INR bn) / ($ mn) 94/1,132
6m avg traded value (INR mn) 239
52 Week high / low INR 1,000/607

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) (153) 13 171

Relative (%) (184) (13.0) (3.5

SHAREHOLDING PATTERN (%)

Source: Company, HSIE Research

Dec-23 Mar-24
Promoters 46.31 46.34
FIs & Local MFs 27.57 25.83
FPIs 10.83 11.29
Public & Others 15.29 16.54
Pledged Shares - -
Source : BSE

Pledged shares as % of total shares
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Sai Silk (Kalamandir)

VML story remains on track

Sai Silk's (SSKL) revenue grew 11% YoY to INR3.6bn (HSIE: INR 3.49bn).
Demand for Q1FY25 is expected to remain weak courtesy fewer wedding dates.
SSSG stood at 3/-6% in Q4/FY24. Management targets to achieve ~3% SSSG in
FY25. SSKL added an area of 22.75k sq. ft. in Q4 (3 stores) and targets to add an
area of ~90-100k sq. ft. in FY25. GM expanded 120bps YoY to 41% (HSIE: 40.3%).
EBITDAM contracted 63bps YoY to 15.1% (HSIE: 15.2%) due to higher
employee expenses. The company has utilized INR 2.62bn out of INR 5.66bn
fresh issue proceeds raised. We largely maintain our EPS estimates for FY25/26E
and BUY rating with a DCF-based TP of INR310/sh (implying 21x FY26E P/E).
®  Q4FY24 highlights: Revenue grew 11% YoY to INR3.6bn (HSIE: INR 3.49bn).
Demand for Q1FY25 is expected to remain weak courtesy fewer wedding
dates. Revenue mix for FY24 — VML/KLM/ Kalamandir/Mandir stood at
42/38/16/4%. Repeat customer purchases stood at 53%. SSKL added 3/6 stores
of VML in Q4/FY24 —an area addition of ~22.75/43k sq. ft (in-line)—and
upgraded one Kalamandir store to VML format; targets to add area of 90k
sq. ft. (15-18 stores) in FY25. SSSG stood at 3/-6% for Q4/FY24; targets to
achieve ~3% SSSG in FY25. GM expanded 120bps YoY to 41% (HSIE: 40.3%).
We suspect the GM improvement is led by some sourcing margin gains
(courtesy advance supplier payment) trickling in. The bulk of sourcing
margin gains will be realized in FY25. EBITDAM contracted 63bps YoY to
15.1% (HSIE: 15.2%) due to higher employee expenses partially offset by
lower other expenses. EBITDA increased by 6.6% to INR 541mn (HSIE: INR
530mn). APAT grew +41.7% to INR287mn (HSIE: INR 253mn) due to IPO
proceeds-led jump in other income. Payable days reduced to 16 in FY24 vs.
62 in FY23. The company declared a dividend of INR 1/share.
® OQOutlook: SSKL predominantly is an FY25-and-onwards story as store
expansion (via IPO money) kicks in FY25. TN market execution is a key
monitorable. Valuation remains cheap (<12x FY26 P/E). We largely maintain
our EPS estimates for FY25/26E and BUY rating with a DCF-based TP of
INR310/sh (implying 21x FY26E P/E).
Quarterly financial summary

(Rs mn) FY%: FY%: i,‘,’/‘: FY%Z Q(?%Q) FY22 FY23 FY24| FY25E FY26E
Net Revenue 3506 3239 110 3824 (6.0) 11361 13515 13,736| 16637 20399
Adj EBITDA 541 508 66 582 (7.0) 1263 1858 1791| 2389 3265
APAT 287 202 417 320 (103) 544 976 1,009 1575 2271
EPS (Rs) 19 17 112 21 (103) 35 64 66| 103 148
P/E (x) 484 270 261| 167 116
EV/EBITDA (x) 27 158 139| 101 72
Core RoCE(%) 154 221  172| 194 238

Change in estimates

FY24 FY25E FY26E
(R mn) New Old Cha’(‘% New OId Cha’(‘% New Old Cha’(‘%
Revenue 13,736 13,633 0.8| 16,637 16,637 -1 20,399 20,399 -
Gross Profit 5589 5,525 12| 6,888 6,888 = 8,603 8,603
Gross Profit Margin (%) 40.7 405 17bps| 414 414 - 422 422 -
EBITDA 1,791 1,778 0.7| 2,389 2,391 (0.1) 3,265 3,267 (0.1)
EBITDA margin (%) 130 130 (Obps)| 144 144 (Ibps)| 160 160 (1bps)
APAT 1,009 972 3.8| 1,575 1,602 (1.7) 2,271 2,290 (0.8)
APAT margin (%) 73 71 21bps| 95 96 (17bps)| 111 112 (9bps)
EPS (Rs) 6.6 6.3 3.8 103 104 (1.7) 148 149 (0.8)
Cost of Retailing (%) 276 275 17bps| 270 270 1bps 262 262  1bps
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BUY

CMP (as on 27 May 2024) INR 172

Target Price INR 310
NIFTY 22,932
1(§]]::IT\NGES OLD NEW
Rating BUY BUY
Price Target ~ INR 310 INR 310
FY25E FY26E
EPS %
-1.7 -0.8
KEY STOCK DATA
Bloomberg code SSKL IN
No. of Shares (mn) 153
MCap (INR bn) / ($ mn) 26/316
6m avg traded value (INR mn) 128
52 Week high / low INR 312/168

STOCK PERFORMANCE (%)
3M 6M 12M
Absolute (%) (27.4) (42.6) -

Relative (%) (30.5) (56.9) -

Source: Company, HSIE Research

SHAREHOLDING PATTERN (%)
Dec-23 Mar-24

Promoters 60.80 60.80
FIs & Local MFs 19.83 20.42
FPIs 4.59 3.32
Public & Others 14.78 15.46
Pledged Shares 60.80 60.80
Source : BSE

Pledged shares as % of total shares

Jay Gandhi
jay.gandhi @hdfcsec.com
+91-22-6171-7320

Tanuj Pandia
tanuj.pandia@hdfcsec.com
+91-22-6171-7348

Page | 4



HSIE Results Daily

Rating Criteria

BUY: >+15% return potential
ADD: +5% to +15% return potential
REDUCE: -10% to +5% return potential
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SELL: > 10% Downside return potential
Disclosure:
Analyst Company Covered Qualification Any holding in the stock
Rajesh Ravi Century Plyboards India, JK Lakshmi Cement MBA NO
Keshav Lahoti Century Plyboards India, JK Lakshmi Cement CA NO
Jay Gandhi Sai Silk (Kalamandir) MBA NO
Tanuj Pandia Sai Silk (Kalamandir) CA NO
1 Yr Price movement
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accurately reflect our views about the subject issuer(s) or securities. SEBI conducted the inspection and based on their
observations have issued advise/warning. The said observations have been complied with. We also certify that no part
of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this
report.

Research Analyst or his/her relative or HDFC Securities Ltd. does not have any financial interest in the subject company.
Also Research Analyst or his relative or HDFC Securities Ltd. or its Associate may have beneficial ownership of 1% or
more in the subject company at the end of the month immediately preceding the date of publication of the Research
Report. Further Research Analyst or his relative or HDFC Securities Ltd. or its associate does have/does not have any
material conflict of interest.

Any holding in stock — No

HDEFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INH000002475.

Disclaimer:

This report has been prepared by HDFC Securities Ltd and is solely for information of the recipient only. The report
must not be used as a singular basis of any investment decision. The views herein are of a general nature and do not
consider the risk appetite or the particular circumstances of an individual investor; readers are requested to take
professional advice before investing. Nothing in this document should be construed as investment advice. Each recipient
of this document should make such investigations as they deem necessary to arrive at an independent evaluation of an
investment in securities of the companies referred to in this document (including merits and risks) and should consult
their own advisors to determine merits and risks of such investment. The information and opinions contained herein
have been compiled or arrived at, based upon information obtained in good faith from sources believed to be reliable.
Such information has not been independently verified and no guaranty, representation of warranty, express or implied,
is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without
notice. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete.
HSL is not obliged to update this report for such changes. HSL has the right to make changes and modifications at any
time.

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use
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such distribution, publication, reproduction, availability or use would be contrary to law or regulation or what would
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have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such
as ADRs, the values of which are influenced by foreign currencies effectively assume currency risk. It should not be
considered to be taken as an offer to sell or a solicitation to buy any security.

This document is not, and should not, be construed as an offer or solicitation of an offer, to buy or sell any securities or
other financial instruments. This report should not be construed as an invitation or solicitation to do business with HSL.
HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail
and/or its attachments.

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short
position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction
involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments
of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any
other potential conflict of interests with respect to any recommendation and other related information and opinions.
HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the
damages sustained due to the investments made or any action taken on basis of this report, including but not restricted
to, fluctuation in the prices of shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the
dividend or income, etc.

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks,
securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities

Page | 6



[} HDFC securities /1 ff
HSIE Results Daily s T (o e

INSTITUTIONAL RESEARCH

from time to time or may deal in other securities of the companies / organizations described in this report. As regards
the associates of HSL please refer the website.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might
have been mandated by the subject company for any other assignment in the past twelve months.

HSL or its associates might have received any compensation from the companies mentioned in the report during the
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Please note that HDFC Securities has a proprietary trading desk. This desk maintains an arm’s length distance with the
Research team and all its activities are segregated from Research activities. The proprietary desk operates
independently, potentially leading to investment decisions that may deviate from research views.

HDEFC securities Limited, I Think Techno Campus, Building - B, "Alpha", Office Floor 8, Near Kanjurmarg Station, Opp.
Crompton Greaves, Kanjurmarg (East), Mumbai 400 042 Phone: (022) 3075 3400 Fax: (022) 2496 5066

Compliance Officer: Murli V Karkera Email: complianceofficer@hdfcsec.com Phone: (022) 3045 3600

For grievance redressal contact Customer Care Team Email: customercare@hdfcsec.com Phone: (022) 3901 9400

HDEC Securities Limited, SEBI Reg. No.: NSE, BSE, MSEI, MCX: INZ000186937; AMFI Reg. No. ARN: 13549; PFRDA
Reg. No. POP: 11092018; IRDA Corporate Agent License No.: CA0062; SEBI Research Analyst Reg. No.: INH000002475;
SEBI Investment Adviser Reg. No.: INA000011538; CIN - U67120MH2000PLC152193

Investment in securities market are subject to market risks. Read all the related documents carefully before
investing.

Mutual Funds Investments are subject to market risk. Please read the offer and scheme related documents carefully
before investing.

Registration granted by SEBI, membership of BASL (in case of IAs) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

HDEC Securities

Institutional Equities

Unit No. 1602, 16th Floor, Tower A, Peninsula Business Park,
Senapati Bapat Marg, Lower Parel, Mumbai - 400 013

Board: +91-22-6171-7330 www.hdfcsec.com

Page | 7



